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NOT FOR PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR 
INTO THE UNITED STATES

This presentation has been prepared and issued by BSP Financial Group 
Limited (the "Company"), and may not be reproduced in whole or in part, nor 
may any of its contents be disclosed to any other person without the prior 
written consent of the Company.

This presentation is provided by the Company for general information 
purposes only, without taking into account any recipient's personal objectives, 
financial situation or needs. It should not form the basis of or be relied on by 
the recipient in considering the merits of any particular transaction and does 
not purport to contain all of the information that an interested party may 
desire. It is not an offer to buy or sell, or a solicitation to invest in or refrain 
from investing in, any securities or other investment product. This 
presentation has not been filed, lodged, registered, reviewed or approved by 
any regulatory authority in any jurisdiction and recipients of this presentation 
should keep themselves informed of, and comply with and observe, all 
applicable legal and regulatory requirements. The distribution of this 
presentation (including an electronic copy) in certain jurisdictions may be 
restricted by law and, accordingly, recipients of this presentation represent 
that they are able to receive this presentation without contravention of any 
unfulfilled registration requirements or other legal restrictions in the 
jurisdiction in which they reside or conduct business. Nothing in this 
presentation constitutes investment, legal, tax, accounting or other advice. 
The recipient should consider its own financial situation, objectives and needs, 
and conduct its own independent investigation and assessments of the 
contents of this presentation, including obtaining investment, legal, tax, 
accounting and other advice as it considers necessary or appropriate. Any 
costs incurred by recipients in making such investigations and assessments, 
etc. are not the responsibility of the Company or any of its advisers, directors, 
employees or agents.

The Company also reserves the right to terminate, at any time, further 
participation in the investigation and proposed process by any party, to 
modify any of the rules or procedures set forth herein or any other 
procedures without prior notice or assigning any reason therefore or to 
terminate the process contemplated hereby. The Company reserves the right

to take any action, whether in or out of the ordinary course of business, which 
the Company in its sole discretion deems necessary or prudent in the conduct 
of its business or the process contemplated by this presentation.

This presentation has been prepared on the basis of publicly available 
information and does not purport to be all-inclusive or to contain all of the 
information that may be relevant to the presentation. Neither the delivery or 
supply of this presentation (or any part thereof) nor the provision of 
information referred to herein or provided in connection with the evaluation 
of the Company by interested parties shall, under any circumstances, (a) 
constitute a representation or give rise to any implication, that there has been 
no change in the affairs, business or financial position of the Company or any 
of its subsidiaries, associated companies or affiliates or in the information 
herein since the date hereof or the date on which this presentation has been 
provided or delivered or (b) provide a basis of any credit or other evaluations 
and should not be considered as a recommendation by the Company that any 
recipient of the presentation or such other document or information 
contemplated herein should proceed with a further investigation of the 
Company or enter into any transaction with the Company or any person in 
relation to the Company. Neither the Company nor any other person are 
under any obligation to update or correct this presentation. 

Any diagrams, charts, graphs and tables appearing in this presentation are 
illustrative only and may not be drawn to scale.

The Company and its related bodies corporate and other affiliates, and their 
respective officers, employees, advisors, representatives, consultants and 
agents ("Relevant Parties") make no representation or warranty, expressed or 
implied, as to, and no reliance should be placed on, the fairness, accuracy, 
completeness, timeliness or reliability of the contents of this presentation or 
any other written or oral communication transmitted or made available to any 
interested party, whether as to the past or future. To the maximum extent 
permitted by law, none of the Relevant Parties accept any liability (including, 
without limitation, any liability arising from fault of negligence on the part of 
any of them) for any loss whatsoever arising from the use of this presentation 
or its contents or otherwise arising in connection with it or as a result of any 
omission, inadequacy or inaccuracy herein. Only those representations and 
warranties that are provided in a definitive agreement when, and if, it is

executed, and subject to such limitations as may be provided in such 
agreement shall have any legal effect. 

This presentation may contain forward-looking statements, forecasts, 
estimates and projections ("Forward Statements"). No independent third 
party has reviewed the reasonableness of any such statements or 
assumptions. None of the Relevant Parties represents or warrants that such 
Forward Statements will be achieved or will prove to be correct. Actual future 
results and operations are subject to significant business, economic and 
competitive uncertainties and contingencies, many of which are beyond the 
control of the Company, and could vary materially from the Forward 
Statements. Similarly, no representation or warranty is made that the 
assumptions on which the Forward Statements are based may be reasonable. 
This presentation contains certain non-IFRS measures that the Company 
believes are relevant and appropriate to understanding its business. No audit, 
review or verification has been undertaken by an independent third party of 
the assumptions, data, historical results, calculations and forecasts presented. 
Past performance is no guarantee of future performance.

The recipient acknowledges that no person is intended to act or be 
responsible as a fiduciary to the recipient, its management, stockholders, 
creditors or any other person. By accepting and providing this presentation, 
the recipient expressly disclaims any fiduciary relationship with any person 
and agrees that the recipient is responsible for making its own independent 
judgements with respect to any transaction and any other matters regarding 
this presentation.

The Company is not authorised under the Banking Act 1959 (Cth) (the 
"Banking Act") and is not supervised by the Australian Prudential Regulation 
Authority. The Company's products are not covered by the depositor 
protection provisions in section 13A of the Banking Act and will not be 
covered by the financial claims scheme under Division 2AA of the Banking 
Act.

Disclaimer
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South Pacific market leader 

INVESTOR PRESENTATION 1H-23

125 branches
Largest network

~ 3.5m
Customer accounts

25.5m per month
transactions

K14.9b [A$6.1b]
In net lending

K35.1b [A$14.4b]
In total assets

K6.1b on PNGX [A$2.6b on ASX]
Market capitalisation 1

1 Market capitalisation values based on last price as at 17/08/23 on ASX ($5.60) and PNGX (K13.05).
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1H-23 results
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1H-23 1H-22 1H-23 vs
1H-22

Net profit after tax [Km] 427.2 397.2 +7.6%

Cost-to-income ratio [%] 38.1 36.5 +160bps

Earnings per share  [toea] 91.4 85.0 +7.6%

PNGX market capitalisation1 [Kb] 6.1 5.8 +5.2%

ASX market capitalisation1 [A$b] 2.6 2.3 +13.0%

Total assets  [Kb] 35.1 31.5 +11.6%

Capital adequacy ratio [%] 22.5 23.2 -70bps

Net Profit After Tax

K427.2m
… 7.6% ↑ from 1H-2022

Earnings per share

K0.91
… 7.6% ↑ from 1H-2022

Market capitalisation

K6.0b
… 2.3b on the ASX

INVESTOR PRESENTATION 1H-23

Note: Comparatives for prior periods have been restated to reflect the modified retrospective transition to the new accounting standard IFRS 17 (Insurance contracts), which came into effect on 1 January 2023.

1 Market capitalisation values based on last price as at 17/08/23 on ASX ($5.60) and PNGX (K13.05).
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1H-2023 Group Financial Performance
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441.9 
470.2 

510.9 

1H-21 1H-22 1H-23

1,143.8 

1,287.4 
1,341.1 

1H-21 1H-22 1H-23

Operating profit trend

6

INCOME
[Km]

OPERATING EXPENSE
[Km]

OPERATING PERFORMANCE
[Km]

+4.2%

OPERATING PROFIT BEFORE IMPAIRMENTS AND TAXES
1H-23 VS 1H-22 [Km]

A$
54

8m

A$
20

9m

INVESTOR PRESENTATION 1H-23

+8.7%

+1.6%

701.9 

817.2 830.2 

1H-21 1H-22 1H-23

A$
33

9m

+1.6%
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Tax impacts

INVESTOR PRESENTATION 1H-23

TAX IMPACTS ON NPAT
[Km]

-8.9%

Two material PNG taxation 
changes occurred in 2022 
and 2023.

● 2022 – payment of the 
K190m additional 
company tax (ACT) 

● 2023 – increase in tax 
rates for commercial 
banks from 30% to 45%.

Adjusting for the impacts of 
the above taxes, the Group 
NPAT reduced by 8.9%.
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Impairment expenses 
increased by K98.8m off a 
low 1H-22 base, due to post 
COVID-19 provision releases 
in 2022.  

1H-23 impairment expense 
as a percentage of gross 
loans, is broadly in-line with 
historic levels.

8

Credit quality

INVESTOR PRESENTATION 1H-23

0.46% 0.49%
0.37%

0.28% 0.28% 0.37%

0.80%

0.44%

-0.14%

0.50%

1H-14 1H-15 1H-16 1H-17 1H-18 1H-19 1H-20 1H-21 1H-22 1H-23

10 YEAR TREND – IMPAIRMENT EXPENSE TO GROSS LOANS [%]

62.6 

(20.2)

78.6 

1H-21 1H-22 1H-23

IMPAIRMENT EXPENSE 
[Km]

A$
32

m

+K98.8m
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28.9 
31.5 

35.1 

1H-21 1H-22 1H-23

13.4 
13.8 

14.9 

1H-21 1H-22 1H-23

19.8 
22.4

25.4 
3.2 2.7 

3.0 

1H-21 1H-22 1H-23

Demand deposits Term deposits

23.0 
25.1

28.4 

1H-21 1H-22 1H-23

DEPOSITS
[Kb]

DEPOSIT MIX
[Kb]

TOTAL ASSETS
[Kb]

NET LOANS
[Kb]

A$
6.1

b

A$
14

.4b

A$
10

.9b

CAGR

4.1%

CAGR

13.3%

CAGR

12.1%

CAGR

-7.5%

17.2%

9

+8.3%

Balance sheet

INVESTOR PRESENTATION 1H-23

+13.1%

+11.6%
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1.8% 1.6%
2.2%

1H-21 1H-22 1H-23

3.2%
2.6% 2.5%

1H-21 1H-22 1H-23

26.4%
21.9% 21.8%

1H-21 1H-22 1H-23

6.1%
4.6% 4.3%

1H-21 1H-22 1H-23

23.0% 23.2% 22.5%

1H-21 1H-22 1H-23

38.6%
36.5%

38.1%

1H-21 1H-22 1H-23

PROVISIONS TO LOANS 
[%]

RETURN ON AVERAGE EQUITY
[Annualised, %]

10

COST TO INCOME 
[%]

RETURN ON AVERAGE ASSETS
[Annualised, %]

CAPITAL ADEQUACY1

[%]
-30bps

Key ratios

INVESTOR PRESENTATION 1H-23

NET NPL TO LOANS 
[%]

+160bps
-10bps -10bps

-70bps
+60bps

1 Based on Bank of Papua New Guinea prudential standards
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181.3 
207.4 216.5 

1H-21 1H-22 1H-23

Income increased by 4.2% to 
K1.3b in 1H-23.

● Despite loan growth of 
8.3%, net interest income 
growth was lower by 
1.6% due to lower yields 
from government 
securities.

● FX income increased by 
14.7%, due to higher 
volumes.

● Fee income up 4.4%, 
driven by growth in 
transaction volumes via 
our payment channels.

11

Income trends

INVESTOR PRESENTATION 1H-23

NET INTEREST INCOME
[Km]

FX INCOME
[Km]

FEE INCOME
[Km]

775.2 
875.5 889.4 

1H-21 1H-22 1H-23

154.1 
175.8 

201.7 

1H-21 1H-22 1H-23

+1.6%
+14.7%

+4.4%

11
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Expenditure increased by 
8.6% to K510.9m in 1H-23, 
driven by:
● Technology – higher 

software, maintenance 
and volume related 
channel costs.

● Staff – additional staff in 
compliance and risk, 
overtime support post 
Go-Live and CPI 
adjustments.

12

Expenditure trends

INVESTOR PRESENTATION 1H-23

STAFF COSTS
[Km]

206.0 224.8
251.1

1H-21 1H-22 1H-23

+11.7%

12

TECHNOLOGY COSTS
[Km]

69.2 75.3

102.6

1H-21 1H-22 1H-23

+36.3%
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Market position and loan portfolio composition

15%

26%

30%

36%

36%

45%

66%

Vanuatu

Fiji

Samoa

Cook Islands

Tonga

Solomon Islands

PNG

13%

23%

40%

45%

49%

53%

66%

Vanuatu

Fiji

Samoa

Tonga

Solomon Islands

Cook Islands

PNG
Rank 
#1
#1
#1
#2
#1
#1
#4

1.1%

1.6%

1.8%

2.9%

3.1%

22.5%

66.8%

Cook Islands

Vanuatu

Tonga

Samoa

Solomon Islands

Fiji

PNG

1.8%

2.0%

2.1%

3.1%

3.7%

13.1%

74.1%

Vanuatu

Cook Islands

Tonga

Samoa

Solomon Islands

Fiji

PNG

LOANS MARKET SHARE
[1H-2023]

DEPOSIT MARKET SHARE
[1H-2023]

LOANS PORTFOLIO COMPOSITION
[1H-2023]

DEPOSIT PORTFOLIO COMPOSITION
[1H-2023]

INVESTOR PRESENTATION 1H-23

Rank 
#1
#1
#1
#1
#1
#2
#4

Source: Central Banks for all countries except Cook Islands which are business estimates.
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1H-2023 Group Operational Performance



BSP Classification: External Confidential

4.6m EFTPOS
Terminals15%

1%

19%

4.7m ATM

14.9m Mobile & 
Online

7% 2.2m Branch & 
Agency

Average monthly transactions 1H-23

All Payment 
Channels 

Operational 

Transactions 
via EFTPOS

Digital transactions 
via mobile, online 

and other channels

15,000+
EFTPOS

56%Transactions via 
ATMs

18%

500+
ATM

18%8% Transactions via 
Branches

BSP

15

Moving customers to digital channels

INVESTOR PRESENTATION 1H-23
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Supporting our communities ...

INVESTOR PRESENTATION 1H-23

DONATIONS

K616k

COMMUNITY PROJECTS

K600k

SPONSORSHIPS

K1.8m

Our contribution 
in 1H-23
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Shareholder returns and growth outlook
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K5.7 billion
… K12.25 on 3/1/22

Market capitalisation

INVESTOR PRESENTATION 1H-23

PNGX

JANUARY 2022 JANUARY 2023 AUGUST 2023

ASX $2.3 billion
… $4.90 on 3/1/23

$2.0 billion
… $4.27 on 3/1/22

$2.6 billion
… $5.62 on 17/8/23

K6.1 billion
… K13.05 on 17/8/23

K5.8 billion
… K12.41 on 3/1/23

+5.2%

+14.7%
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Dividends

INVESTOR PRESENTATION 1H-23

SHAREHOLDER RETURNS SUMMARY

1H-2021 1H-2022 1H-2023 Change

Interim dividend [K] 0.39 0.34 0.37 + 8.8%

EPS [K] 0.96 0.85 0.91 + 7.5%

Dividend yield1 (PNGX) 11.7% 13.5% 14.1% + 60bps

Dividend yield1 (ASX) 9.9% 13.4% 15.2% + 180bps

1 Dividend yield was calculated on 2022 Final (K1.40) and 2023 Interim (K0.37) dividend and based on the respective closing prices on the PNGX and ASX as 
at 30 June 2023; an exchange rate of 0.4163  (as at 30 June 2023) was used in the calculation of the ASX dividend yield. 
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K

20

Growth outlook

INVESTOR PRESENTATION 1H-23

Source: IMF Growth Forecast, April 2023

REAL GROSS DOMESTIC PRODUCT

2021 2022e 2023f 2024f
Australia 5.2% 3.7% 1.6% 1.7%
New Zealand 6.1% 2.4% 1.1% 0.9%
Fiji -5.1% 14.5% 7.0% 5.0%
Papua New Guinea 0.1% 4.5% 3.7% 4.4%
Samoa -7.1% -6.0% 5.0% 3.6%
Vanuatu 0.6% 1.9% 3.5% 3.6%
Solomon Islands -0.6% -4.1% 2.5% 2.4%
Tonga -2.7% -2.0% 2.5% 2.8%
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K39.2b

K18.2b

K5.6b

2028
Production 2031

TBA

Late 2024
Production 2027

KConstruction 

Early 2024 
Production 2027 – 2028

Pasca A

KProject PartnersProject  / Value  

K45.0b

21

PNG resource project investment

INVESTOR PRESENTATION 1H-23
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1H-2023 Closing 
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Closing remarks

Leading South Pacific brand … with origins dating back to 1957

INVESTOR PRESENTATION 1H-23

Payments leader … moving customers to digital channels

Continued strong profits and shareholder returns … interim dividend increasing by 8.8%

Attractive economic growth rates forecast for key markets

BSP’s capital base remains solid, with total capital adequacy of 22.5%
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We welcome 
your questions 

THANK 
YOU

24
INVESTOR PRESENTATION 1H-23
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