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Highlights

•	 The International Monetary Fund (IMF) dialled back 
its outlook for global growth this year with a 3.2% 
forecast, down from 3.4% in its January outlook.  In 
the recent World Economic Outlook (WEO), IMF cited 
increased uncertainty and worsening spill over from 
China’s economic slowdown as well as the impact of 
low oil prices on emerging markets. 

•	 Activity softened toward the end of 2015 in advanced 
economies, and is expected to remain modest this 
year. Prospects in emerging and developing markets 
remain uneven and weaker than experienced over the 
past two decades. 

•	 Commodity prices have shown some signs of 
improvement over the quarter, with All Commodity 
Price Index up by 1.7% over the March quarter. Crude 
oil, metal and agriculture prices all rose over the 
quarter. 

•	 Asian Development Bank (ADB) estimated that the 
Pacific region grew by 7.0% in 2015, higher than the 
6.3% projections in its Pacific Economic Monitor (PEM) 
for December. Economic growth in the Pacific region 
is projected at 3.8%, reflecting fiscal challenges  faced 
by PNG. 

•	 The devastating impact of Tropical Cyclone Winston 
has prompted Fiji officials to downgrade economic 
activity expectations, while Solomon Islands projects 
a slight increase from 2015 estimates. Samoa and 
Tonga achieved higher growth as low oil prices helped 
boost activity in the transport and energy sectors, and 
as implementation of public infrastructure projects 
improved. Growth in the Cook Islands slowed. 

•	 Available information indicates that 2016 is going to 
be a more challenging year, as the PNG economy goes 
through a ‘new normal’ where double digit growth will 
be daunting. BSP notes a mixture of views on the local 
PNG economy and the market, with  most business 
leaders being cautiously optimistic. The challenges and 
concerns of 2015 appear to have prolonged in the first 
three months.
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Source: IMF commodity market monthly, March 2016. 
Source: IMF WEO, April 2016, BSP
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Consumer Price Index

Source: IMF WEO, ADB outlook, BSP 

Source: Bank of PNG, BSP
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PNG Exchange Rate

Fiscal Position
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Source: Bank of PNG, BSP

Source: FBO, Dept. of Treasury 
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Source: ADB Outlook (April 2016), BSP

Source: SI MPS (March 2016), ADB Outlook, and BSP
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Source: ADB Outlook (April 2016), BSP

Source: ADB Outlook (April 2016), BSP
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FOREIGN EXCHANGE

COMMODITIES
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MACRO DATA

MARKET RATES

Economic Data Sources:
   Bloomberg
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